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CANNABANC WHITE PAPER

Cannabanc: A Blockchain Neo Bank for the Cannabis Industry
Executive Summary
Overview

Cannabanc is a pioneering blockchain based neo bank dedicated exclusively to the global
cannabis industry. Leveraging cutting edge blockchain technology, Cannabanc provides
comprehensive financial services tailored to the unique needs of cannabis businesses. This
whitepaper outlines Cannabanc's mission, the regulatory landscape, the proposed Safer
Banking Act, and how Cannabanc will revolutionize banking for the cannabis industry with the
CNB token. Cannabanc will introduce the CNB Token, a pioneering blockchain banking
solution engineered to liberate the cannabis industry from its longstanding banking
challenges. Designed to operate on the robust Solana network, CNB Token promises to
redefine how cannabis businesses access essential financial services currently restricted by
traditional banking systems. By bridging the gap between cannabis enterprises and banking
services, CNB Token empowers users with unprecedented capabilities, including secure
transactions, lending opportunities, and comprehensive financial management tools.
Positioned as the inaugural neobank dedicated to the cannabis sector, CNB Token not only
facilitates seamless banking integration but also pioneers a new era of compliance and
transparency within the industry, setting a precedent for future financial innovations in both
banking and cryptocurrency realms.

Mission

Our mission is to empower the cannabis industry with seamless access to banking services,
ensuring compliance, security, and financial inclusion through innovative blockchain
solutions.

Vision

To become the leading financial services provider for the cannabis industry, fostering growth
and stability through transparent, secure, and efficient banking solutions.

1. Introduction
1.1 Background
The cannabis industry has faced significant banking challenges due to regulatory constraints
and the classification of cannabis under federal law. Traditional banks often refuse services
to cannabis businesses, leading to reliance on cash transactions and financial insecurity.
1.2 Purpose
Cannabanc aims to address these challenges by offering a full suite of banking services to
cannabis businesses, facilitated by blockchain technology. This whitepaper provides a

comprehensive overview of Cannabanc's approach, the benefits of blockchain banking, and
the regulatory environment.

a2 CANNABANC
www.cannabanc.io



CANNABANC WHITE PAPER

2. Regulatory Landscape

2.1 Current Status of Cannabis Regulation
The United States has seen a significant shift in cannabis regulation, with many states
legalizing medical and recreational cannabis. However, cannabis remains a Schedule |

substance under federal law, creating barriers for banking services.

In Canada, cannabis, both recreational and medical, has been legalized in all Provinces and
territories since 2016.

2.2 Rescheduling of Cannabis
Under the current US administration, there have been efforts to reschedule cannabis to a
lower classification, potentially easing some of the federal restrictions and making it easier for
cannabis businesses to access banking services.

2.3 The Safer Banking Act
The proposed Safer Banking Act aims to provide legal protections for banks that offer
services to cannabis businesses. This legislation would mark a significant step forward in
normalizing banking for the cannabis industry.

3. Cannabanc's Revolutionary Approach

3.1 Blockchain Technology in Banking
Blockchain technology offers transparency, security, and efficiency. Cannabanc leverages
blockchain to provide secure, transparent banking services to cannabis businesses.

3.2 The CNB Token
The CNB token is the native cryptocurrency of the Cannabanc platform, facilitating
transactions, lending, and other financial services. It ensures seamless, low cost operations
within the Cannabanc ecosystem.

4. Banking Services Offered by Cannabanc

4.1 Full Service Banking

Cannabanc offers a comprehensive range of banking services, including:

e Checking and Savings Accounts: Secure, FDIC insured accounts for cannabis
businesses.

e Loans and Credit Facilities: Access to capital for growth and operations.

e Payment Processing: Seamless and secure payment solutions.
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e Treasury Services: Efficient management of cash flow and liquidity.

4.2 Financial Instruments
Cannabanc provides access to a variety of financial instruments, such as:

e Investment Products: Opportunities for cannabis businesses to invest and grow
their capital.

e Insurance Services: Tailored insurance solutions to mitigate business risks.
5. Benefits of Blockchain Banking for the Cannabis Industry
5.1 Enhanced Security

Blockchain's immutable ledger ensures that all transactions are secure and transparent,
reducing the risk of fraud.

5.2 Financial Inclusion

By providing banking services to an underserved industry, Cannabanc promotes financial
inclusion and stability for cannabis businesses.

5.3 Cost Efficiency

Blockchain reduces transaction costs and operational expenses, allowing Cannabanc to offer
competitive pricing for its services.

5.4 Compliance and Transparency

Blockchain technology facilitates compliance with regulatory requirements by providing an
auditable trail of transactions.

6. Cannabanc as the Industry Leader
6.1 Innovation and Technology

Cannabanc leads the way in integrating blockchain and cryptocurrency into the banking
sector, setting new standards for transparency and efficiency.

6.2 Strategic Partnerships

Cannabanc collaborates with key stakeholders, including regulators, cannabis businesses,
and technology providers, to drive innovation and growth.
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6.3 Commitment to Compliance

Cannabanc is committed to ensuring compliance with all relevant regulations, fostering trust
and credibility within the cannabis industry.

7. Implementation Plan
7.1 Development Phases
Cannabanc's implementation plan includes the following phases:

Phase 1: Platform Development and Testing
Phase 2: Regulatory Approval and Licensing
Phase 3: Launch and Market Penetration

Phase 4: Expansion and Continuous Improvement

7.2 Roadmap

A detailed roadmap outlines the milestones and timelines for Cannabanc's development and
growth. Cannabis banking, as offered by companies like Cannabanc, is essential to the legal
cannabis industry due to the current federal banking restrictions that force many cannabis
businesses to operate on a cash only basis. This not only poses significant security risks but
also hinders efficient financial management and growth. The Safer Banking Act and the
rescheduling of cannabis by the DEA would alleviate these challenges by providing cannabis
businesses with access to traditional banking services. This would allow for safer, more
transparent financial transactions, reduce the risks associated with handling large amounts of
cash, and integrate cannabis businesses into the broader financial ecosystem. Furthermore,
rescheduling cannabis would legitimize the industry, attract investment, and facilitate more
comprehensive research, ultimately supporting the industry's sustainability and expansion

The Federal Legalization and Rescheduling of Cannabis under the current US
Administration

Introduction

The federal landscape for cannabis legislation in the United States is undergoing significant
changes under the current US administration. With plans to legalize cannabis federally and
reschedule it from a Schedule | narcotic to a Schedule Il controlled substance, the US
Administration is addressing long standing issues related to criminal justice reform, public
health, and economic opportunity. Central to this initiative is the passage of the SAFE
Banking Act, which aims to provide financial security and support to the burgeoning legal
cannabis industry. This thesis explores the motivations behind these policy changes and their
potential impacts on the legal cannabis market before the 2024 presidential election.
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Motivations for Federal Legalization and Rescheduling of Cannabis
Criminal Justice Reform

One of the primary motivations for the federal legalization and rescheduling of cannabis is
criminal justice reform. The current classification of cannabis as a Schedule | drug, alongside
substances like heroin, is widely seen as disproportionate given its medical benefits and
relatively low risk of addiction. The rescheduling to Schedule III, which includes drugs with
accepted medical uses and lower abuse potential, aims to correct these inequities. This move
is intended to reduce the number of non-violent drug offenders incarcerated for cannabis
related offenses, thereby addressing systemic racial disparities in the criminal justice system.

Public Health Considerations

Rescheduling cannabis to Schedule Il will also facilitate more comprehensive medical
research into its therapeutic benefits and potential risks. Currently, the Schedule |
classification imposes significant restrictions on research, limiting our understanding of
cannabis' full medical potential. By easing these restrictions, the US Administration aims to
promote evidence based public health policies that can guide safer consumption practices
and better medical treatments.

Economic Opportunities

The legalization and rescheduling of cannabis presents substantial economic opportunities.
The legal cannabis market in the United States has been expanding rapidly, contributing
billions to the economy and creating hundreds of thousands of jobs. Federal legalization is
expected to further stimulate economic growth by allowing cannabis businesses to access
traditional banking services and attract more investments. This, in turn, will lead to greater tax
revenues and economic benefits at both the state and federal levels.

The SAFE Banking Act and Its Impact on the Legal Cannabis Industry

The Secure and Fair Enforcement (SAFE) Banking Act is a critical component of the US
Administration's strategy to support the legal cannabis industry. Currently, due to federal
prohibition, cannabis businesses face significant challenges in accessing banking services,
forcing them to operate primarily in cash. This not only poses security risks but also
complicates tax compliance and financial management.

Provisions of the SAFE Banking Act
The SAFE Banking Act aims to provide a legal framework for financial institutions to offer
services to state legal cannabis businesses without fear of federal penalties. Key provisions

of the Act include:

1. Protection for Financial Institutions: The Act protects banks and credit unions that
serve cannabis related businesses from federal prosecution and regulatory penalties.
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2. Encouraging Financial Services: By removing the threat of federal enforcement, the
Act encourages more financial institutions to offer banking services to the cannabis
industry.

3. Enhancing Security and Transparency: With access to banking, cannabis
businesses can transition from cash based operations to more secure and transparent
financial practices, reducing risks of theft and fraud.

Expected Outcomes Before the 2024 Presidential Election

The US administration's push for cannabis legalization and the SAFE Banking Act is
expected to have several significant impacts before the 2024 presidential election:

1. Increased Investment and Growth: Federal legalization and access to banking
services are likely to attract increased investment into the cannabis industry, driving
growth and innovation.

2. Job Creation: The expansion of the legal cannabis market is expected to create new
job opportunities across various sectors, including agriculture, retail, and research.

3. Social Equity: Legalization and rescheduling will help address social justice issues by
reducing incarceration rates for cannabis related offenses and promoting economic
opportunities in communities disproportionately affected by the War on Drugs.

4. Political Implications: The administration's progressive stance on cannabis is likely
to resonate with voters who prioritize criminal justice reform, public health, and
economic development, potentially influencing the outcome of the 2024 presidential
election.

The federal legalization and rescheduling of cannabis under the current US administration
represent a significant shift in U.S. drug policy. By addressing criminal justice disparities,
promoting public health, and unlocking economic opportunities, these measures are poised to
have far reaching impacts on American society. The SAFE Banking Act plays a crucial role
in supporting the legal cannabis industry, ensuring its growth and stability. As the 2024
presidential election approaches, these initiatives highlight the administration's commitment
to reform and progress, reflecting broader societal trends toward acceptance and
normalization of cannabis use.

The CNB TOKEN via Solana Network

The CNB Token, is a groundbreaking blockchain solution poised to revolutionize the
cannabis industry's banking woes. With traditional banking services often inaccessible to
cannabis businesses due to regulatory hurdles, CNB Token emerges as a game changer,
offering a secure and compliant alternative. By leveraging blockchain technology, CNB Token
provides cannabis enterprises with unprecedented access to essential financial services like
loans, payment processing, and secure transactions that are typically restricted or
unavailable. This innovative approach not only facilitates seamless transactions within the
industry but also ensures transparency and regulatory compliance, marking a significant step
towards legitimizing and stabilizing the cannabis market.
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Conclusion

Cannabanc is poised to transform the banking landscape for the cannabis industry through
innovative blockchain technology and comprehensive financial services. By addressing the
unique challenges faced by cannabis businesses, Cannabanc provides a secure, efficient,
and compliant banking solution, paving the way for financial inclusion and growth in this
burgeoning sector.

Appendices

Appendix A: Glossary of Terms

Appendix B: Regulatory References

Appendix C: Technical Specifications of the CNB Token
Appendix D: Risk Factors and Mitigation Strategies
Appendix E: Contact Information and Further

Reference

Disclaimer

PLEASE READ THIS DISCLAIMER SECTION CAREFULLY. IF YOU ARE IN ANY DOUBT OF
THE ACTION YOU SHOULD TAKE, YOU SHOULD CONSULT YOUR LEGAL, FINANCIAL, TAX,
OR OTHER PROFESSIONAL ADVISOR(S).

This document is a whitepaper setting out the current and future developments of the Cannabanc

and the CNB Token. This paper is for information purposes only and is not a statement of future intent.
Unless expressly specified otherwise, the products and innovations set out in this paper are currently
under development and are not currently in deployment. The Cannabanc and its management makes no
warranties or representations as to the successful development or implementation of such technologies
and innovations, or achievement of any other activities noted in the paper, and disclaims any warranties
implied by law or otherwise, to the extent permit ted by law. No person is entitled to rely on the contents
of this paper or any inferences drawn from it, including any interactions with Cannabanc or the
technologies mentioned in this paper. Cannabanc disclaims all liability for any loss or damage of
whatsoever kind (whether foreseeable or not) which may arise from any person acting on any information
and opinions relating to the Cannabanc, the CNB Token contained in this paper or any information which is
made available in connection with any further enquiries, notwithstanding any negligence, default or lack
of care.

The information contained in this publication is derived from data obtained from sources believed by
Cannabanc to be reliable and is given in good faith, but no warranties or guarantees, representations are
made by Cannabanc about the accuracy, completeness or suitability of the information presented. It
should not be relied upon, and shall not confer rights or remedies upon, you or any of your employees,
creditors, holders of securities or other equity holders or any other person. Any opinions expressed reflect
the current judgment of the authors of this paper and do not necessarily represent the opinion of
Cannabanc. The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of Cannabanc .

Cannabanc may amend, modify or update this paper and will notify a reader or recipient through its
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social channels and communities thereof in the event that any matter stated herein, or any opinion,
projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. The
regulatory status of tokens and distributed ledger technology is unclear or unsettled in many
jurisdictions. It is difficult to predict how or whether regulatory agencies may apply existing regulation
with respect to such technology and its applications, including the Cannabanc and CNB Tokens. It is
likewise difficult to predict how or whether legislatures or regulatory agencies may implement changes
to laws and regulations affecting distributed ledger technology and its applica tions, including the
Cannabanc and CNB Tokens. Regulatory actions could negatively affect the Cannabanc in various ways,
including, for purposes of illustration only, through a determination that the purchase, sale, and delivery
of CNB Tokens constitutes unlawful activity or that CNB Tokens are a regulated instrument that
requires registration or the licensing of some or all of the parties involved in the purchase, sale, and
delivery thereof. The Cannabanc may cease operations in a jurisdiction in the event that regulatory
actions, or changes to laws or regulations, make it illegal to operate in such jurisdiction or commercially
undesirable to obtain the necessary regulatory approval(s) to operate in such jurisdiction.

Given that CNB Tokens are based on the Solana protocol, any malfunction, breakdown, or abandonment of
the Solana protocol may have a material adverse effect on CNB Tokens. Moreover, advances in
cryptography or technical advances, such as the development of quantum computing, could present
risks to CNB Tokens and the Cannabanc, including the utility of CNB Token by rendering ineffective the
cryptographic consensus mechanism that underpins the Solana protocol. As with other decentralized
cryptographic tokens based on the Solana protocol, CNB Tokens are susceptible to attacks by miners in
the course of validating CNB Token transactions on the Solana blockchain, including, but not limited to,
double-spend attacks, majority-mining power attacks, and selfish-mining attacks. Any successful attacks
present a risk to the Cannabanc and CNB Tokens, including but not limited to, accurate execution and
recording of transactions involving CNB Tokens.

Cannabanc, its founders, directors, employees, contractors, and representatives do not have any
responsibility or liability to any person or recipient (whether by reason of negligence, negligent
misstatement or otherwise) arising from any statement, opinion or information, expressed or implied,
arising out of, contained in or derived from or omission from this paper. Neither Cannabanc nor its advisors
have independently verified any of the information, including forecasts, prospects, and projections
contained in this paper.

This Whitepaper does not constitute a prospectus or offer document of any sort and is not intended to
constitute an offer of securities or a solicitation for investment in securities in any jurisdiction. This
Whitepaper does not constitute or form part of any opinion on any advice to sell, or any solicitation of any
offer by the distributor/vendor of the CANNABANC (the “Distributor”) to purchase any CNB Tokens nor
shall it or any part of it nor the fact of its presentation form the basis of, or be relied upon in
connection with, any contract or investment decision. The Distributor will be an affiliate of Cannabanc
(“Cannabanc”) and will deploy all proceeds of the sale of the Cannabanc to fund Cannabanc project,
businesses, and operations. No person is bound to enter into any contract or binding legal commitment to
the sale and purchase of the CANNABANC and no cryptocurrency or any other form of payment is to be
accepted based on this Whitepaper. Any agreement as between the Distributor and you as a purchaser,
and in relation to any sale and purchase, of Cannabanc (as referred to in this Whitepaper) is to be
governed by only a separate document setting out the terms and conditions (the “T&Cs”) of such
agreement. In the event of any inconsistencies between the T&Cs and this Whitepaper, the former shall
prevail. You are not eligible and you are not to purchase any Cannabanc in the CNB Token Initial
Token Sale (as referred to in this Whitepaper) if you are a citizen, resident (tax or otherwise) or green
card holder of the United States of America or a citizen or resident of the Peoples Republic of China, Iran,
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and North Korea.

No regulatory authority has examined or approved of any of the information set out in this Whitepaper.
No such action has been or will be taken under the laws, regulatory requirements or rules of any
jurisdiction. The publica tion, distribution or dissemination of this Whitepaper does not imply that the
applicable laws, regulatory require ments or rules have been complied with. There are risks and
uncertainties associated with Cannabanc and/or the Distributor and their respective businesses and
operations, the Cannabanc, the CNB Token Initial Token Sale and the Cannabanc Wallet (each as referred
to in this Whitepaper).

This Whitepaper, any part thereof and any copy thereof must not be taken or transmitted to any country
where distribution or dissemination of this Whitepaper is prohibited or restricted. No part of this Whitepaper
is to be reproduced, distributed or disseminated without including this section and the following sections
entitled “Disclaimer of Liability”, “No Representations and Warranties”, “Representations and Warranties
By You”, “Cautionary Note On Forward Looking Statements”, “Market and Industry Information and No
Consent of Other Persons”, “Terms Used”, “No Advice”, “No Further Information or Update”, “Restrictions
On Distribution and Dissemination”, “No Offer of Securities Or Registration” and “Risks and Uncertainties”.

To the maximum extent permitted by the applicable laws, regulations and rules, Cannabanc and/or
the Distributor shall not be liable for any indirect, special, incidental, consequential or other losses of any
kind, in tort, contract or otherwise (including but not limited to loss of revenue, income or profits, and loss of
use or data), arising out of or in connection with any acceptance of or reliance on this Whitepaper or any
part thereof by you.

Cannabanc and/or the Distributor does not make or purport to make, and hereby disclaims, any
representation, warranty or undertaking in any form whatsoever to any entity or person, including any
representation, warranty or undertaking in relation to the truth, accuracy and completeness of any of the
information set out in this Whitepa per.

No information in this Whitepaper should be considered to be business, legal, and financial or taxadvice
regarding Cannabanc, the Distributor, the Cannabanc, and the Cannabanc Initial Token Sale. You should
consult your own legal, financial, tax or other professional advisers regarding Cannabanc and/or the
Distributor and their respective businesses and operations, the CNB Tokens, the Cannabanc
Exchange Offering Sale. You should be aware that you may be required to bear the financial risk of any
purchase of CNB Tokens for an indefinite period.

The distribution or dissemination of this Whitepaper or any part thereof may be prohibited or restricted by
the laws, regulatory requirements and rules of any jurisdiction. In the case where any restriction applies,
you are to inform yourself about, and to observe, any restrictions which apply to your possession of this
Whitepaper or such part thereof (as the case may be) at your own expense and without liability to
Cannabanc and/or the Distributor. Persons to whom a copy of this Whitepaper has been distributed or
disseminated, provided access to or who otherwise have the Whitepaper in their possession shall not
circulate it to any other persons, reproduce or otherwise distribute this Whitepaper or any information
contained herein for any purpose whatsoever nor permit or cause the same to occur.
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Prospective purchasers of CANNABANC (as referred to in this Whitepaper) should carefully consider and
evaluate all risks and uncertainties associated with Cannabanc, the Distributor and their respective
businesses and operations, the Cannabanc, the Cannabanc Initial Token Sale, all information set out in
this Whitepaper and the T&Cs prior to any purchase of Cannabanc. If any of such risks and uncertainties
develop into actual events, the business, financial condition, results of operations and prospects of CNB
Tokens and/or the Distributor could be materially and adversely affected. In such cases, you may lose all

or part of the value of the CNB Tokens.

--End of Disclaimer--
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